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billions of US dollars Value of World Output
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Advanced Economies Emerging & Developing 
Economies

(34 countries incl US) (150 countries incl China and India)(34 countries incl. US)      (150 countries incl. China and India)

GDP 52.3% 47.7%

% %Exports 63.7% 36.3%

Population 15.0% 85.0%

US: 19.7% of World GDP
9.8% of World Exports 
4 5% f W ld P l ti4.5% of World Population



Pamplin College of 
Business

Annual Percent 
Change GDP growth rates

8.0

10.0

12.0 advanced emerging world

2.0

4.0

6.0

-4.0

-2.0

0.0

-6.0
2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012



Pamplin College of 
Business

Annual Percent
GDP growth rates

9.0

11.0

Annual Percent 
Change

US euro area developing asia

5.0

7.0

-1.0

1.0

3.0

-5.0

-3.0

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012



Pamplin College of 
Business

Unemployment rates
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Annual Percent Inflation rates
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Consumer Price Index

Source: Bureau of Labor Statistics
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Will increase in money supply cause inflation in US?

1. Cost Push Inflation : Wages are unlikely to rise 
Commodity/Energy price increases? 

2. Demand Pull Inflation:  Credit worthy consumers are cutting back on 
consumption
Banks are unwilling to lend to consumers with bad 
creditcredit

3. Inflation caused by a Falling Dollar making imports more expensive?
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Risks for the World Economy

Overheating of Economy & Inflation in Developing Economies 
(India & China)

P t V l ti t d li i USProperty Values continue to decline in US

Sovereign Debt Crisis in Europe

Ballooning Federal Deficits in US

Oil and Commodity prices continue to rise
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A History of Home ValuesA History of Home Values
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Ch i t t 12 Q tCh i t t 12 Q tChange in output: 12 QuartersChange in output: 12 Quarters
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Summary of Future Global Economic Outlook for 2011 and 2012

World US Euro        Developing
Area              Asia

GDP Growth          4.0 - 4.5%      2.5 – 3.0%      1.5 – 2.0%       8.0 - 8.5%

Unemployment       8.5 – 9.5%      9.5 – 10.0%    3.5 – 4.0%

Inflation 1.7 – 2.2%      1.7 – 2.2%      5.0 – 6.0%


